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This study investigates the impact of the expansion of Laos—Yunnan border trade on the land use in the
mountainous areas of the two countries. We selected villages near Muang Sing, Louang Namtha Province,
Laos and villages near Men Man, Xishuangbanna Autonomous Prefecture, Yunnan Province, China, as our
study sites, and conducted household surveys in 2010. Distance between Muang Sing and Men Man is about
20 km and they are connected by paved road. But the border is local, and restricted to Lao or Chinese
people.

This paper utilizes the data collected by the above-mentioned household survey. The sample size is 120
households in Laos and 120 households in Yunnan. InLaos, we observe increasing investment in agriculture
from China, and as a result rubber plantation is expanding recently. In addition, cassava and maize
are grown on upland to export to China. On the other hand, rice, sugar cane, and watermelon are cultivated
under the contract with China. In Yunnan, rubber has been an important cash crop, and has a longer history
than in Laos. Thus, we consider that rubber plantation has not been shifted to Laos, but rather expanded
to Laos. However, if labor wage increases in rural Yunnan, rubber collection will become difficult and
as a result rubber plantation will be shifted to Laos. In lowland in Yunnan, many paddy fields has been
converted to banana plantation during the past 2 or 3 years. Cheap rice imported from Laos has induced
this conversion from rice to banana, which is more profitable.

To sum, the expansion of border trade has induced intensification of lowland use in Laos (increase in
rice production) and extensification of lowland use in Yunnan (conversion from rice to banana). As for
upland, while it does not seem to affect rubber production in Yunnan, it increases conversion from
secondary regenerated natural forest to rubber plantation. The rubber may enhance rural income in Laos,
but the concern is the reduction of biodiversity.




