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As this study is now on the progress, | would |ike to submit an interim report.

The purpose of this study is to consider the problem of the consistency of domestic PPM(process and
production method) measures with the WTO Law. This Study has now an interim results as follow: (1) All
PPM measures are not necessarily illegal under the WTO Law and origin neutral PPM measures can be legal;
(2)To criticize PPM measures as extraterritorial or unilateral is not correct; (3)Two products which
are physically same but produced two different non-product-related PPMs cannot be considered as “like
products” under the WTO Law; (4) To consider PPM measures as legal under the WTO Law is not conflicting
with the Comparative Advantage Theory.

Dur ing the period of this study, the problemof global warming became to attract more attention because
of EU and US proposals of introducing a border adjustment measure with a greenhouse gas emissions trading
scheme. The possibility of introduction of this kind of measure is also discussed in Japan. This measure
is a kind of PPM measure and also raises the problem of consistency with the WTO Law. Recently there
are many books and articles published on this problem. This study has also an interim result concerning
this problemas fol lows: (5) A payment by importers relating to the amount of C02 emitted in the production
of the imported products cannot be considered as an internal tax and it seems difficult to justify it
as a border tax adjustment measure.

It will take more time to finish this study because | need still to research about the consistency
of PPM measures with TBT and SPS Agreements. So the product of this study will be published as a book
within one year.




