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First of all, my co-researcher and | could visit an ethanol plant operated by producers’ organization and
conduct an interview with staffs in the plant. During the research trip, we could get information of current
situation of ethanol production and its impact on the corn production.

The production of ethanol will continue to increase from the long-term point of view although it might
fluctuate due to changes of oil and grain prices. But as far as ethanol is the only chemical additive, it is
necessary to realize ethanol is an very important method to reduce exhausted gas and the demand of ethanol
will increase steadily

On the other hand, the supply of corn, ingredient of ethanol, is very limited. The federal government sets
36 billion gallon as the goal for ethanol production and it shows us that the production of ethanol using
corn will cause price increase and supply shortage of corn and erosion of soil in the so-called Corn-belt
area.

Therefore the development of ethanol production based on cellulose gets attention to and how it will be
developed gives some impact on the demand and supply of corn.




