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Clean Development Mechanism is the primary instrument of technology transfer in the Kyoto Protocol.
We investigated proposed basel ine methodologies and the approval process of them by the CDM Executive
Board. We compared the effects on economic welfare and on total emission reduction of different
information which are used to estimate a baseline. The information which is used to estimate a
baseline by the most methodologies causes a perverse incentive, with a kind of feedback effect,
and results in increased total emission although the host developing country gets benefit.
Related to technology transfer, we are investigating some hypothesizes and developing economic
models to analyze the subjects. One example of hypothesizes is that technology transfer decreases
the cost of emission reduction in developing countries as a whole, then their incentive to be Annex
| Parties is increased.




