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and an empirical research on productivity within the neo-classical framework.

Regional economy has been analyzed by both a comparative observation with urban economy

Those analyses

are quite important; however, the economy in isolated island does not fit to traditional approach
since circumstance of the regional market in island area is much different from that of urban area.
The gap might be derived from geographical distance and historical background.
Due to the context described above, we focused upon researching a real condition of the

island economy at first.
so far.

energy policy, transport policy, and an environmental policy.
In planning respective policies on island economy, regional finance plays a quite significant

role as an economic center of the region.
however, may be considered to be less developed.

rural island area, public sector has played a role as a financial contributor so far.
system, energetic system, and industrial system have been developed through the governmental
Our point is that public assistance should be reduced and

assistance by the public finance.

substituted by the private finance so that private economy grows to a greater degree.

We have researched Yakushima, Amami-islands, and Yaeyama-islands
To be concrete, we have analyzed island economy from perspective of financial policy,

Regional system of the finance in the island economy;
Since private banking system does not exist in

Transport




