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There is still lack of research from the view of production stages on the performance of
overseas subsidiaries coupled with policy evaluation after Japan’s global food value chain
policy initiated by MAFF after 2014. Therefore, this study quantitatively assesses the impact
of Japan’s global food value chain policy on the revenue of overseas subsidiaries to
contribute and fill the gap in the discussion of previous literature ignoring the policy
measure of food value chain. The firm-level data were obtained from Overseas Japanese
Companies Database of Toyo Keizai Inc. from 2003 to 2017.A difference-in-differences
(DID) approach with propensity score matching (PSM) were applied to examine the effects
of the 2014 policy scheme on the revenue of overseas subsidiaries at food processing,
logistics, production, retailing, and catering categories. Further, treatment group coupled
with overseas subsidiaries are specified based on the seven regional strategies and overseas
subsidiaries in the control group vice versa for comparison. The five categories of food
overseas subsidiaries in Japan were separately assessed in this study. Empirical results
showed that the policy enhanced the revenue of overseas food processing subsidiaries, while
the average treatment effects on the revenue of overseas food subsidiaries for the food
production, logistics, food retailing, and catering were not significant. The findings imply
that the operating categories such as logistics and production networks may require long-
term planning; thus, the policy effect for both of these operating categories is limited so far.
Our findings indicate that the policy adjustments are required considering various overseas
subsidiaries’ categories across food value chain to achieve the goal of global food value
chain policy in Japan.
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