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There are various factors are involved in the impact of trade liberalization on the
environment. One of them-the pollution haven hypothesis said that, the impact of trade
to the environment largely depends on the differences in environmental regulations
between countries. According to the level of difference in the environmental regulations,
trade structure related to pollution goods and non-pollution goods are determined.
Therefore, trade liberalization was specialized in the production of pollution goods in the
countries which have loose environmental regulations, and it cause the environmental
damage for them.

The economic exchanges between Vietnam and Japan are increasingly more and more
today. The purpose of this study is to analyze whether the trade activities between these

two countries has given effect in both countries in terms of environmental impact, and

to consider the pollution haven hypothesis is right or wrong in the case of Vietnam
and Japan. Specifically, it was calculated the emission of CO2 and SO2 generated in
both countries by using the actual trade data between Japan and Vietnam in four years
from 2010 to 2013. There are many sectors in trade but the analysis will focus on

major export products and imported products. According to the result, in 2010 and 2011,

because the amount of CO2 and SO2 generated by export was bigger than the amount
of CO2 and SO2 which are gradually reduced by imports in Vietnam, in the Japan-
Vietnam trade relationship, Vietnam generated a lot of emissions pollutants instead of
Japan.

But in the next 2 years in 2012 and 2013 the status change inversely with the last 2
years. Japan was discharged many of CO2 and SO2 amount instead of Vietnam. In the
trade relationship of Japan-Vietnam, scale of trade has been increasing year by year, but
Vietnam- an developing countries which is promoting industrialization and modernization
at a fast pace, does not always become pollution haven. Also it could be said that,
Japan is a developed country, but it would not necessarily to take over the discharge of
pollutants to the developing countries.
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