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Research Summary

MITI prepared an industrial restructuring policy in order to fare trade an
d capital liberalization. This policy were represented with the enactment of
the ‘Specific Industry Enhancement Law’ in early 1960s and followed by enco
uragement of large—scale M&As. The former intended to allow an association of

cartels in specific industry denominated by the law. The latter was to permi
t or encourage M&As within the same industry. Both policies aimed at strength
ening Japanese international competitiveness by way of economies of scale. In

that sense, the core of this policy was to build an oligopoly structure in m
ajor heavy and chemical industries

The logic of industrial restructuring policy was based on the theory of ef
fective competition and economies of scale. However, the policy faced a stron
g opposition by the Japanese Fair Trade Commission as well as neo-classical e
conomists. Furthermore, not all enterprises welcomed the MITI’ s policy, beca
use Japanese business circle in general worried about a policy turnaround enh
ancing control of business activities similar to the wartime mobilization pol
icy. Besides, there existed a sharp discrepancy toward the policy between the
n existing large companies and new (or potential) comers.

Therefore, the industrial restructuring policy was not processed smoothly
and consistently. Especially, after the legalization attempt of the ‘Specifi
¢ Industrial Enhancement Law’ was failed in 1964, policy tools had to rely m
ore on informal administrative supervision than on formal rules. Target indu
stries of the policy shifted from the complete goods sector like automobile a
nd heavy electric machinery industry to the intermediate goods sector like st
eel and paper-pulp industry. The goal of policy was changed from organizing c

artels to direct M&A among enterprises.




Publication of the Results of Research Project:

Verbal Presentation (Date, Venue, Name of Conference, Title of Presentation, Presenter,
etc.)

—Yeo, Inman, “Trade Liberalization and MITI’s Industrial Reorganization
Policy in the 1960s of Japan, Seminar of Political Economy
and Economic History Society, 22 Oct 2011, Ritsumeikan Univ

ersity
—Yeo, Inman, “Japanese Public-Private Responses on the Trade Liberalization in
1960s ” , Seminar of the Korean Academy of Business Historians, 25 May 2012

Seoul
—Yeo, Inman, “The Response of MITI and Enterprises to the Open Economy in the 1960s
of Japan” , EBHA— BHSJ 2012, 1 Sep. 2012, Paris

Thesis (Name of Journal and its Date, Title and Author of Thesis, etc.)

—Yeo, Inman, “Japanese Public-Private Responses on the Trade Liberalization in
1960s ” The Review of Business History, The Korean Academy of Business

>

Historians, forthcoming

Book (Publisher and Date of the Book, Title and Author of the Book, etc.)




