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Intra—industry trade of electrical and electronic appliances (such as TVs and PCs) is expanding
rapidly.

Waste of these products is called E-waste. E-waste contains both valuable and hazardous
substances. How can we manage this waste appropriately? This paper discusses a policy to recycle
international ly traded products

This study develops a model of an international agreement on a take-back requirement of waste,
in order to recycle international |y traded products. The possibility of a self-enforcing international
agreement is considered. Stability of the full cooperation is shown in the case with symmetric countries.

For the international recycling agreement game with N symmetric countries, it is shown that the
full cooperation is self-enforcing even when the number of countries is four or greater.

For the case with asymmetric countries, it is shown that non—-importing countries do not have an
incentive to participate into an international recycling agreement, while non-exporting countries do
have an incentive to participate into an international recycling agreement. However, they will be
free-riders




