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We decided to take the example of Germany which promoted deregulation of power market thoroughly as a benchmark
for advancing socioeconomic evaluation of a distributed electricity supply system in this research. As a result
of conducting a field research in Germany and supplemented by |iterature survey, we obtained the fol lowing knowledge
and suggestions for the future of the Japanese electric power system.

Germany promoted not only the separation of power generation and distribution, but also the deregulation of power
industry from 1997 to 98 as a result of the EU Directive about the deregulation of power industry in 1996

In this context, it is very important whether to be able to collateralize the neutrality and the fairness of
an electric—-power—distribution section as apublic infrastructure. Inorder tocollateralize this, “Federal Cartel
Office” and the “Federal Network Agency” have achieved the important function.

“Federal Cartel Office” is dealing with the competition in connection with all the fields of national economy,
and checks oligopoly and a cartel. On the other hand, the “Federal Network Agency” takes charge of the system usage
fee of electric power, a setup of a royalty, and adjustment of extension and power distribution of a system. For
the liberalized electric power system, independent regulation agencies play very important roles

Thanks to the Feed—in-Tariff system introduced in 2000, by the time renewable energy is extended rapidly and
occupies one fourth of the German power consumption. Because of priority electric supply of renewable energy and
cost reduction which is already less than “grid parity”, renewable energy has gained increasing competitiveness
For this reason, the motion which sells renewable energy directly in an electric power wholesale market has become
remarkable, and the “market premium system” of renewable energy was introduced in 2012 for backing it up

The remaining subject is future foundation of a power-generation-capacity market. Although complement power
supplies including gas power generation are needed for extensive introduction of the renewable energy with
fluctuating power supply, the investment in it is so far very low. Then, Germany will be compelled to discuss the
possibility of introducing “capacity market”




