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Since 2007 there have been lots of enthusiastic controversies over mitigation of and adaptation to
climate change. One of the most controversial issues is economic consequences of economic policies to
mitigate climate change such as carbon taxation, emission trading and the feed—in-tariff system. |t
is quite interesting as well as exciting for economists |ike me. The debate has been focused on the
compatibility of mitigation of climate change and economic growth. The Japan Federation of Economic
Organization has been consistently opposed to introduction of economic measures to mitigate climate
change. Conclusions of my logical considerations are as fol lows: mitigation policies and economic growth
are not only compatible with each other but also the former is a necessary condition of the latter.
Toput it differently, development and popularization of ecological products will become only possible
engine of economic growth in the 215t century.




