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The study undertook a comparative analysis of large-scale infrastructure developments in
international river basins to identify how cooperation is achieved between states with disparate
economic and political conditions. It has often been said that water wars will threaten many basins
throughout the world. However, it seems that non-violent situations of water management prevail in
the basins. The study focused on how interdependence plays out in river basins among different riparian
states when engaged in bilateral projects. Two case studies were employed; the Lesotho Highlands Water
Project (LHWP) in the upper Orange River between Lesotho and South Africa, and the Panceshwar
Multipurpose Dam Project in the upper Ganges River between Nepal and India. Historical analysis of
the negotiation and implementation stages of the project was conducted. As a part of this process,
archival research and interviews were conducted in South Africa and Lesotho during April 15— May 14,
2006. From the initial findings, it can be said that mechanisms to reduce political risk of capital-
intensive projects and to enhance long—term commitments were effective in achieving a cooperative
relation between the riparian states. Specifically, interdependence seems to play an important role
in managing the two factors of political risk reduction and long-term commitment. For example in the
LHWP, despite South Africa being the “hegemon” of the basin, the project was portrayed as a symbol
of Southern African regional development, giving both riparian states impetus for sharing political
benefits of implementing and sustaining the project. In contrast, the negotiations surrounding the
Pancheswar dam was quantitative in nature, causing political power disparities to influence the actual
water sharing; there was |imited negotiation on potential long—termpolitical benefits of cooperation.
In essence, interdependence increases the value of not only material but non-material benefits from
bilateral cooperation. Further analysis regarding the basin states’ geopolitical influence, project
impact in the regional context should be made for identifying detailed characteristics of
interdependence that lead to cooperation.







