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China is one of the most preferable partners of the CDM (Clean Development Mechanism) Scheme
for Japan because environmental effects and ancillary benefit of energy saving are expected. The
purpose of our analysis is to make a proposal on which region in China would be the most suitable as a
site location of a CDM if China accepts CDM projects from Japan.

The CDM Scheme is a rule for a kind of international investment projects, the purpose of which is not
only to reduce emissions of GHGs with the minimum cost but also to support sustainable development of
developing countries. One of the most important issues for the host county like China would be how to
determine site location for a CDM project. As to measures of socio-economic effects of an investment
project, we apply the framework of 1-O analysis.

This paper considers which region in China would be the most suitable as a site location of CDM
projects from some different criteria with a Multi-Regional Input-Output Table China 2000 used as a
statistical tool. The criteria we used include such socio-economic effects as output and employment
increase, spillover effect of technology, and such environmental effects as emission reduction of CO, and
SO,. As a result of a simulation analysis by region, it turned out that the ‘South coast’, ‘North
municipalities’, ‘Central region’, would be candidates for the most suitable regions as a CDM site in
evaluating the above-mentioned criteria comprehensively.




