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This study uses the dataset from the MAFF’s census of ag
ricultural industrialization. It includes firm— and prefectu
re—level information. As a result, we have a panel dataset w
hich consists of 47 prefecture-level data; more than 30, 000
observations for 5 years from 2009-2014. The information inc
ludes four types of agricultural industrialization including

Agri—-product processing, farmers market, farm shop and farm
ers restaurant. In addition, the dataset includes two busine
ss settings: Private, small-sized agribusiness and JA (Japan

Agricultural Cooperatives).

The results show that Farmer’ s markets are agglomerating in
populated areas such as Tokyo, Osaka, Chiba, Kanagawa and Aichi. On
the other hand, Kyushu and Shikoku areas have more processing establ
ishments. In addition, the business settings lead to different
integration outcome. While private agri-businesses’ revenue 1
n processing segment increases, JA exhibits a declining reve
nue. As the policy encourages agri—-product to be locally pro
duced and consumed, two areas to compare their percentage of

using local products. One is Kanto.dongshan which is an urb
an area, and the other is Shikoku which represents rural are
a. The result suggests In—house produced agri—-products used
in processing segments declined in both areas, particularly
in rural area since the implementation of agricultural indus
trialization policy.

This study contributes threefold. First, it assessed the
overall effectiveness of forward integration in agricultura
1 industry, and provideed policy implications. Second, this
study examined the effect of business setting in industrial
integration to supplement the TCE theory. And third, it also
assessed the decoupling effect between rural development an
d urban development which are important for regional develop
ment.
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