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Research Summary

During the Cold War, both Japan and China established the cordial ties with Burma
but the scenario has changed since 1988 when the new military junta seized power.
After 1988, Japan’s influence on Myanmar declined considerably. Whether Japan’s FDI
in this country or its trade value with it lag greatly behind China’s. The important tool
of Japanese diplomacy also fails to effectively function in Myanmar. Japan’s diplomacy
towards Myanmar is constrained by Japan-US allies and domestic dispute on Myanmar is
sue, which leads to its Myanmar policy wobble between sanction and engagement.
In contrast, the purposes of China’s Myanmar policy are clear and its policy implemen
tation is consistent. Both China’s development strategy and sector policy encourage and
stimulate Chinese economic presence in the country, who succeeds in making use of
advantages of geoeconomy and local Chinese business network.
The quantity of Japanese product, international competitiveness of Japan’s
enterprise, and Japan’s technology and management have an advantage over
China’s athough Chinese product and enterprises is gaining the upper hand over Japan
due to the specia bilateral ties, low price and short-distance transport now. However, in
the long run, Japan’s enterprise will produce an advantage over China’s if Myanmar
further opens its marker, more democratic and political reforms occur to the country,
Myanmar civil purchasing power and consumption level improve in the future. If so, it
is expected that Japan will firstly expand its ODA towards Myanmar to establish its
market there. Before the election at the end of 2010, Japan informed Naypyitaw that it
would increase ODA towards Myanmar according to the result of election. Although
Tokyo finally expressed regret over the election result, it still placed hopes on the
political changes in Myanmar. In future, if US Myanmar policy doesn’t dramaticaly
change, Japan will remain its current two-sided approach, taking a middle path
between economic sanction imposed by western countries and engagement pursued
by Myanmar’s peripheral countries on Myanmar. Given the dismal mutua trust and
competition for regiona leadership between Tokyo and Beijing, competition will
overshadow cooperation between the two countries in Myanmar in the medium and
short term.
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